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B. The Budget
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II. Economic Policy

The Single Market
– Physical Barriers (Schengen 

Agreement)
Fiscal Barriers (VAT and– Fiscal Barriers (VAT and 
Excise taxes)

– Technical Barriers (Standards 
and Qualifications)

Services Directive for the 
Internal Market (Bolkestein 
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II. Economic Policy

The Euro
– Rationale for the Single Currency

Price Stability
Price TransparencyPrice Transparency
Transaction Costs
Reserve Currency

P f f th E– Performance of the Euro
Structural rigidities, cyclical asymmetries, and exchange 
rates
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Exchange Rates and Reserve Status

6
% of Foreign Reserves in 

Various Currencies
The €/$ Exchange Rate


